MANDALAY MYOTHA

INDUSTRIAL DEVELOPMENT PUBLIC CO., LTD

No. 514/8, 26t Street,
Between 58" & 60 Street
Aung Myae Thar Zan Township
Mandalay, Myanmar.

Tel :+95-2-65958,82150
Fax :+95-2-73088
Email : nffo@mmidproject.com

MIP Main Entrance

Highway #18,

Approximately 7t miles West of Myotha
Latitude : 21.696251
Longitude: 95.629063

MMID Information Center |

No. A(1-2), 62 Street
Industrial Zone (1), Mandalay
Tel :+95282150

Fax 1495282151

MMID Information Center Il
Myotha Industrial Park, Myotha
Near Main Entrance

Latitude : 21.698012
Longitude: 95.626925

www.mmidproject.com
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Mandalay Myotha Industrial Development Public Co., Ltd (MMID)

Mandalay Myotha Industrial Development Public Co.,Ltd (MMID) is the master developer of Myotha Industrial Park
(MIP) and Semeikhon Port (SMP). Together with an able team that also includes foreign experts and consultants,
Chairman Aung Win Khaing's dream is to unlock the wealth of Mandalay to benefit the locals even as Myanmar races
ahead in economic development.

MIP will be a mixed use industrial park covering over 10,000 acres. SMP is a jetty port along the Ayeyarwaddy River
that covers 380 acres. Foreign investors are already showing interest in this development that will play a big part in the
modernisation, infrastructure and economic growth of this beautiful country of 60 million people.
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MANDALAY MYOTHA INDUSTRIAL DEVELOPMENT PUBLIC COMPANY LIMITED
COMPANY INFORMATION as at 31st. March 2017

Incorporation

Authorised capital

Issued and paid-up capital

Board of directors

Line of business

Bankers

Auditors

Registered office

Incorporated under Myanmar Companies Act as public company limited by
shares with Company Registration No. 5092/2012-2013 (27.2.2013). The
renewal of incorporation certificate was approved by the Cabinet for the
period of five year 27-2-2016 to 26-2-2021.

Kyat 1,000,000,000,000/-
divided into 100,000,000 oridinary shares of Kyat 10,000/-each fully paid-up.

Kyat 130,686,010,000/-
divided into 13,068,601 oridinary shares of Kyat 10,000/-each fully paid-up.

U Aung Win Khaing Chairman / Chief Executive Officer
U Kyaw Paing Vice Chairman

U Tun Tun Aung Managing director

U Aye Han Director

U Aung Khaing Director

U Kyaw Zay Ya Director

U Myat Htut Director

U Myint Kyu Director

U Than Oo Director

Dr Maung Maung Thein Independent Director
U Maung Maung Aung Independent Director

Development, construction, marketing, rental, sale and operation of the
industrial park located inside Myotha Industrial Park and Semeikhon Port.

Ayeyarwady Bank

Myanmar Apex Bank

Kanbawza Bank

United Amara Bank

Myanma Foreign Trade Bank

Myanmar Investment and Commercial Bank

W & Associates Limited - Certified Public Accountants
No.514/8, 26th Street (Between 59th Street and 60th Street)

Maharzayarbon Ward, Aungmyaytharzan Township
Mandalay
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MANDALAY MYOTHA INDUSTRIAL DEVELOPMENT PUBLIC COMPANY LIMITED
STATEMENT OF THE DIRECTORS for the year ended 31st. March 2017

The directors are pleased to present their statement to the members together with the audited financial
statements of Mandalay Myotha Industrial Development Public Company Limited (the “Company”) for the
financial year ended 31st. March 2017.

Principal Activities

The principal activities of the Company during the year are those of developers, contractors and operators
of the industrial park, port and related facilities. There have been no significant changes in the nature of
these activities during the vear.

Continuing Operations

None of the activities of the Company were discontinued or acquired during the year. Nevertheless, the
development of Semeikhon Jetty Port along the Ayarwaddy River, Mandalay Region covering 94.92 acres
were transferred to MSMP International Company Limited ("MSMP") on 27th April 2017. MSMP is ajoint
venture company between the Company and International Finance Corporation ("IFC") and where the
Company will have 70% equity interest.

Result of the Financial Year

In the opinion of the directors, the results of the operations of the Company during the financial year have
not been affected by any item, transaction or event of a material and unusual nature other than the
exceptional items and extraordinary items disclosed in the report.

The company has no recognized gains or losses during the financial year other than the profit or loss
stated in the statement of comprehensive income.

Dividends
During the year, no dividend was paid by the Company.

Share Capital
During the year, additional 7,078 shares were issued by the Company in exchange of dividend payment for
the financial year ended 31 March 2016 to existing shareholders.

Share Options

There were no options granted during the financial year to subscribe for unissued shares of the Company.
No shares have been issued during the financial year by virtue of the exercise of options to take up
unissued shares of the Company and there were no unissued shares of the Company under option at the
end of the financial year.

Directors:
The directors of the Company in office at the date of this statement are:
U Aung Win Khaing
U Kyaw Paing
U Tun Tun Aung
U Aye Han
U Aung Khaing
U Kyaw Zay Ya
U Myat Htut
U Myint Kyu
U Than Oo (Appointed on 21st. January 2017)
Dr Maung Maung Thein (Independent Director and Appointed on 21st. January 2017)
U Maung Maung Aung (Independent Director and Appointed on 21st. January 2017)
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MANDALAY MYOTHA INDUSTRIAL DEVELOPMENT PUBLIC COMPANY LIMITED
STATEMENT OF THE DIRECTORS for the year ended 31st. March 2017

Directors and their interests
The directors in office in the year and their beneficial interests in the company at the beginning and end of
financial year (or on appointment of later) were as follows:

Number of shares

31-Mar-17 1-Apr-16

U Aung Win Khaing 2,809,389 2,809,389
U Kyaw Paing 5,000 5,000
U Tun Tun Aung 1,720,320 2,010,320
U Min Sein (Resigned on 21.1.2017) 360,000 360,000
U Aye Han 6,125 5,500
U Aung Khaing 5,000 5,000
U Kyaw Zay Ya 5,000 5,000
U Myat Htut 13,612 12,100
U Myint Kyu 5,000 5,000
U Than Oo (Appointed on 21.1.2017) 5,000 -

Since the end of the previous financial year, no director has received or become entitled to receive a
benefit by reason of a contract made by the Company or a related corporation with the director or with a
firm of which he is a member or with a company in which he has a substantial financial interest, except as
disclosed in the accompanying financial statements and in this report.

Charges and Contingent Liabilities
Since the end of the financial year no charge on the assets of the Company has arisen which secures the
liabilities of any other person.

Since the end of the financial year no contingent liability of the Company has arisen.

No contingent or other liability of the Company has become enforceable or is likely to become enforceable
within a period of twelve months after the end of the financial year which, in the opinion of the directors,
will or may substantially affect the ability of the Company to meet their obligations as and when they fall
due.

Auditors
The auditors, W & Associates Limited, Certified Public Accountants, have expressed their willingness to
accept re-appointment.

( U Aung Win Khaing )
Chairman

(U Tun Tun Aung)
Managing Director

Mandalay, Dated:
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W & ASSOCIATES LIMITED

Audit and Assurance Services
Registered under Myanmar Companies Act, Reg. N0.341/2016-2017 {YGN)

No. 158/168, Room 19, Mahabandoola Garden Street, Kyauktada P.O. 11182, Yangon, Myanmar
Phone: 01-243321, 09-964-243321 Email: audit.wha®@ gmail.com
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REPORT OF THE AUDITORS

Ta the Shareholders of the Company
on the financial statements for the vear ended 315t March 2017

Report on the Financial Statements

We have audited the accompanying financial statements of MANDALAY MYOTHA INDUSTRIAL
DEVELOPMENT PUBLIC COMPANY LIMITED (the “Company”), which comprise the statement of financial
position as at 315t March 2017, and the statement of comprehensive income, statement of changes in equity
and cash flows statement for the year then ended, and a summary of significant accounting policies and other
explanatory notes.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and maintenance of books of accounts; and presentation and
issue of financial statements in accordance with Myanmar Companies Act. Management is also responsible for
the preparation and fair presentation of these financial statements in accordance with Myanmar Financial
Reporting Standards for small and medium entities. This responsibility includes but not limited to designing,
implementing and maintaining internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error; selecting and applying
appropriate accounting policies; and making accounting estimates that are reasonable in the circumstances.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with Myanmar Standards on Auditing. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance whether the financial
statements are free from material misstatement. An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the financial statements. The procedures selected depend on
the auditors’ judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal
control relevant to the Company’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

Opinion

In our opinion, financial statements exhibit, in all material respects, a true and fair view of the financial
position of the Company as of 315t March 2017, and of its financial performance and its cash flows for the year
then ended in accordance with Myanmar Financial Reporting Standards.

Report on Other Legal and Regulatory Requirements

Under the Myanmar Companies Act, we also report that:

s  We have obtained all the information and explanations we have required;

e The financial statements referred to in the report are drawn up in conformity with the law;

s The statement of financial position exhibits, in all material respects, a true and fair view of the state of the
company’s affairs; and

s  The books of account have been kept by the Company as required by Section 130.

o —
Practicing Accountant Registration No. 67

W & Associates Limited
Certified Public Accountants
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MANDALAY MYOTHA INDUSTRIAL DEVELOPMENT PUBLIC COMPANY LIMITED
STATEMENT OF THE DIRECTORS for the year ended 31st. March 2017

In the opinion of the board of directors:

(@) the accompanying financial statements of the Company for the year ended 31st. March 2017
together with the notes thereto are drawn up so as to give a true and fair view of the state of
affairs of the Company as at 31st. March 2017, of the results of the business of the Company,
and changes in equity and cash flows of the Company for the year then ended, and

(b) at the date of this statement, there are reasonable grounds to believe that the Company will
be able to pay their debts as and when they fall due.

We, being two directors of the company hereby sign and issue the financial statements of the Company
as required by Section 131 of Myanmar Companies Act 1914.

For and on behalf of the Board:

Tl

(U Aung Win Kha|ng)
Chairman

(U Tun Tun Aung)
Managing Director
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MANDALAY MYOTHA INDUSTRIAL DEVELOPMENT PUBLIC COMPANY LIMITED
STATEMENT OF COMPREHENSIVE INCOME for the year ended 31st. March 2017

Revenue

Cost of sales

Gross profit (loss)

Administrative, selling and general expenses
Operating profit (loss)

Finance income (expenses)

Net profit (loss) after finance income (expenses)
Gain / (Loss) in disposal of fixed assets

Share of profit (loss) of jointly controlled entities
Share of profit (loss) of associates

Profit (loss) before taxation

Income tax

Profit (loss) after taxation

Other comprehensive income (expense)

Profit (loss) for the year

Attributable to:

Equity holders of the company
Minority interest

(U Aung Win Khain
Chairman

Note

10

1

12

2016-2017

2015-2016

(MMK)

9,421,373,108

(MMK)

10,171,230,173

(6,847,917,407) (7,317,395,537)
2,573,455,701 2,853,834,636
(1,762,214,770) (1,936,039,709)

811,240,931 917,794,927
(567,833,597) 47,317,399
243,407,334 965,112,326
(8,250,000) -
235,157,334 965,112,326
(104,699,222) (241,278,082)
130,458,112 723,834,244
130,458,112 723,834,244
130,458,112 723,834,244
130,458,112 723,834,244

(UTun Tun Aung)
Managing Director

The accompanying notes to accounts form an integral part of the financial statements.
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MANDALAY MYOTHA INDUSTRIAL DEVELOPMENT PUBLIC COMPANY LIMITED

STATEMENT OF FINANCIAL POSITION as at 31st. March 2017

Non-current assets

Property, plant and equipment
Construction in progress
Intangible assets

Biological assets

Investment

Current assets

Deposits

Inventories

Trade and other receivables
Cash and cash equivalents

Total Assets

AUTHORIZED SHARE CAPITAL
100,000,000 ordinary shares of Kyat 10,000/- each

Capital and reserves attributable
to equity holders of the Company
Share capital

Other reserves

Retained earnings (losses)

Non-current liabilities

Current liabilities
Amount due to bankers
Trade and other payables
Income tax payables
Dividend payables

Capital and liabilities

Authenticate

|
(U Aung Win KhaHg )
Chairman

Note

13
14

15

16
17
18

19

20

21

22
23
24

31-Mar-17

31-Mar-16

(MMK)

144,701,490,249

(MMK)

147,705,163,450

9,660,296,572
121,449,218,637

13,591,975,040

9,891,292,090
130,163,871,360

7,650,000,000

6,835,663,685 2,937,143,080
5,589,738 45,660,461
6,699,495,062 2,555,556,991
130,578,885 335,925,628

151,537,153,934

150,642,306,530

1,000,000,000,000

1,000,000,000,000

130,967,716,841

130,776,037,904

130,686,010,000

281,706,841

130,615,230,000

160,807,904

4,605,649,166

3,793,881,769

4,605,649,166

[ 3,793,881,769

15,963,787,927

16,072,386,857

15,524,177,373
345,977,304
93,633,250

15,554,253,025
241,278,082
276,855,750

151,537,153,934

150,642,306,530

(UTun Tun Aung)
Managing Director

The accompanying notes to accounts form an integral part of the financial statements.
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MANDALAY MYOTHA INDUSTRIAL DEVELOPMENT PUBLIC COMPANY LIMITED

STATEMENT OF CASH FLOWS for the year ended 31st. March 2017

Cash flows from operating activities
Net profit (loss) before tax
Adjustments for:
Depreciation
Amortization
Write-off
Loss on disposal of property, plant and equipment
Investment income
Interest income
Interest expense
Change in working capital, net of effects from acquisition
and disposal of subsidiaries
Adjustments for change of working capital
Inventories
Trade and other receivables
Trade and other payables
Cash (used in)/generated from operations
Interest expense
Income tax paid
Net cash provided by (used in) operating activities

Cash flows from investing activities

Investment in joint businesses

Purchases and construction of property, plant and equipment
Construction in progress

Proceeds from transfer of assets

Proceeds from disposal of assets

Interest received

Net cash provided by (used in) investing activities

Cash flows from financing activities

Proceeds from issuance of share capital

Proceeds from temporary loan

Repayment of long-term borrowings

Dividend paid

Net cash provided by (used in) financing activities

Net (decrease)/increase in cash and cash equivalents
Cash and cash equivalents at beginning of year

Previous year adjustments

Cash and cash equivalents at end of year

2016-2017 2015-2016
(MMK) (MMK)
235,157,334 965,112,326
117,126,813 117,402,303

- 71,662,033

15,925,000 -
8,250,000 -

- (2,229,955,200)
(16,894,872) (21,726,280)
584,728,469 (47,317,399)
944,292,744 (1,144,822,217)

40,070,723 (44,369,705)

(4,153,497,246)
(30,075,652)

3,582,075,877
3,201,410,585

(3,199,209,431)

5,594,294,540

(584,728,469) 47,317,399
- (191,137,598)
(3,783,937,900)  5,450,474,341

(5,941,975,040)
85,693,705
8,714,652,723

(7,650,000,000)

(4,690,217,138)

(5,637,363,820)
7,650,000,000

4,000,000 -
16,894,872 21,726,280
2,879,266,260  (10,305,854,678)
- 105,130,000

811,767,397

(112,442,500)

3,300,000,000
(51,080,900)
(359,788,250)

699,324,897

2,994,260,850

(205,346,743)
335,925,628

(1,861,119,487)
2,197,045,115

130,578,885

335,925,628
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MANDALAY MYOTHA INDUSTRIAL DEVELOPMENT PUBLIC COMPANY LIMITED
NOTES TO ACCOUNTS for the year ended 31st. March 2017

General

Mandalay Myotha Industrial Development Public Company Limited ("MMID") is a company
incorporated in Myanmar on 27th February 2013 with registration number 5092 / 2012-13 and
located at Building No. 514/8, 26th Street, between 59th and 60th Street, Maharzayarbon Ward,
Aungmyaytharzan Township, Mandalay Region, Myanmar.

The company is developing Myotha Industrial Park ("MIP"), a mixed use industrial park covering over
approximately 10,000 acres in Ngazun Township, Mandalay Region and Semeikhon Port ("SMP"), a
jetty port covering approximately 380 acres along the Ayeyarwaddy River, Myingyan Township,
Mandalay Region.

The principal activities of the Company during the year are those of developers, contractors and
operators of the industrial park, port and related facilities. There have been no significant changes in
the nature of these activities during the year.

None of the activities of the Company were discontinued or acquired during the year. Nevertheless,
the development of Semeikhon Port along the Ayarwaddy River, Mandalay Region covering 59.94
acres were transferred to MSMP International Company Limited ("MSMP") on 27th April 2017. MSMP
is a joint venture company between MMID and International Finance Corporation ("IFC") and where
the Company will have 70% equity interest.

Basis of accounting

Statement of compliance
The financial statements have been prepared in accordance with Myanmar Financial Reporting
Standards (MFRS) except the following notes:

Note 14 Construction in progress (MAS 2, MAS 11)

Note 17 Trade and other receivables (MAS 21)

Note 22 Trade and other payables (MAS 11, MAS 21)

Note 23 Income tax (MAS 12)

Basis of measurement

The financial statements have been prepared on the historical cost basis except as otherwise stated in
the accounting policies.

Functional and presentation currency
The financial statements are presented in Myanmar Kyats (MMK), which is the Company's functional

currency.

Use of estimates and judgements

In preparing these financial statements, management has made judgements, estimates and
assumptions that affect the application of the Company's accounting policies and the reported
amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to estimates are
recognised prospectively.
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MANDALAY MYOTHA INDUSTRIAL DEVELOPMENT PUBLIC COMPANY LIMITED
NOTES TO ACCOUNTS for the year ended 31st. March 2017

Information about significant areas of estimation uncertainty and critical judgements in applying
accounting policies that have the most significant effect on the amounts recognised in the financial
statements is included in the following notes:

Note 8 Costofsales

Note 13 Property, plant and equipment

Note 14 Construction in progress

Note 15 Investments

Note 17 Trade and other receivables

Note 22 Trade and other payables

Significant accounting policies
The accounting policies set out below have been applied consistently to all periods presented in these

financial statements.

Foreign currency transactions

The Company maintains its accounting records in local currency Myanmar Kyats (MMK) as it
considers local currency to be its functional currency and financial statements are also prepared in
Myanmar Kyats.

Transactions denominated in foreign currencies are recorded in Myanmar Kyats with the rates of
exchange approximating those ruling at the date of transactions.

Monetary assets and liabilities denominated in foreign currencies are not translated into Myanmar
Kyats at the rates ruling at the reporting dates.

Foreign exchange differences arising from settlement of monetary assets and liabilities denominated
in foreign currency at reporting date are generally recognised in profit or loss.

Non-monetary assets and liabilities that are measured at fair value in a foreign currency are translated
into the functional currency at the exchange rate when the fair value was determined.

Revenue recognition
Revenue is arrived at after deduction of discounts. No commercial tax is applicable and hence not
included in the revenue.

Revenue is recognised in income statement when the significant risks and rewards of ownership have
been transferred to the buyer. No revenue is recognised if there is continuing management
involvement with the land plots or there are significant uncertainties regarding recovery of the
consideration due, associated costs or the probable return of land plots.

Land development cost
Land development cost comprises specifically construction costs including identified costs,

acquisition costs, design costs and other related expenditure to the extent that it is probable that they
will resultin costs of sales and can be measured reliably.
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Employee benefits
Short-term employee benefit are expensed as the related service provided. A liability is recognised for
the amount expected to be paid if the Company has a present legal or constructive obligation to pay

this amount as a result of pastservice provided by the employee, and the obligation can be estimated
reliably.

Trade and other receivables

Trade and other receivables are stated at cost and represent their invoice value or contract less
allowance for doubtful accounts.

The allowance for doubtful accounts is assessed primarily on analysis of payment histories and
future expectations of customer payments. Bad debts are written off when incurred.

Cash and cash equivalents

Cash and cash equivalents in the statements of cash flows comprise cash balances, fixed deposits, and
highly liquid short-term investments.

Trade and other payables

Trade and other payables are stated at cost and represent invoice value or contract value where
completion of contract can not be measure reliably.

Property and equipment

(i)_Recognition and measurement

Property and equipment are measured at cost less accumulated depreciation and any accumulated
impairment losses.

Cost includes expenditure that is directly attributable to the acquisition of the asset. The cost of self
constructed assets includes the cost of materials and direct labour, any other costs directly
attributable to bringing the assets to a working condition for their intended use, the costs of
dismantling and removing the items and restoring the site on which they are located and capitalised
borrowing costs. If significant parts of an item of property and equipment have different useful lives,
then they are accounted for as separate items (major components) of property and equipment.

Any gain and loss on disposal of an item of property and equipment are determined by comparing the
proceeds from disposal with the carrying amount of property and equipment, and are recognised in
profit or loss.

(ii) Subsequent costs
Subsequent expenditure is capitalised only if it is probable that the future economic benefits
associated with the expenditure will flow to the Company. Ongoing repairs and maintenance are

expensed as incurred.
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(iii) Depreciation

Depreciation is calculated based on the depreciable amount, which is the cost of an asset, or other
amount substituted for cost, less its residual value. Depreciation is recognised in profit or loss on a
straight-line basis over the estimated useful lives of each component of an item of property and
equipment starting from 1st April 2015. The estimated useful lives are as follows office:

Building 20~40 years
Furniture and fixture 20 years
Machinery and equipment 10 years
Computer and IT equipment 5 years
Vehicles 8 years

Depreciation methods, useful lives and residual values will be reviewed at each reporting date,
starting from next reporting date and will be adjusted if appropriate.

Impairment

(i) Financial assets

Financial assets not classified as at fair value through profit or loss is assessed at each reporting date
to determine whether there is objective evidence that it is impaired. A financial asset is impaired if
there is objective evidence of impairment as a result of one or more events that occurred after the
initial recognition of the asset, and thatloss event had an impact on the estimated future cash flows of
that asset that can be estimated reliably.

Objective evidence that financial assets are impaired include default or delinquency be a debtor,
restructuring of an amount due to the Company on terns that the Company would not consider
otherwise, indications that a debtor or issuer will enter bankruptcy.

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the
difference between its carrying amount and the present value of the estimated future cash flows
discounted at the asset's original effective interest rate. Losses are recognised in profit or loss and
reflected in an allowance account against receivables. Interest on the impaired asset continues to be
recognised. When an event occurring after the impairment was recognised causes the amount of
impairment loss to decrease, the decrease in impairment loss is reversed through profit or loss.

(ii) Non-financial assets

The carrying amounts of the Company's non-financial assets are reviewed at each reporting date to
determine whether there is any indication of impairment. If any such indication exists, then the asset's
recoverable amount is estimated. The entire project is regarded as one Cash Generating Unit.

The recoverable amount of an asset or CGU (the "cash-generating units") is the greater of its value in
use and its fair value less costs to sell. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset or CGU. For impairment
testing, assets are grouped together into the smallest group of assets that generates cash inflows from
continuing use that are largely independent of the cash inflows of other assets or CGUs.
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The Company's corporate assets do not generate separate cash inflows. If there is an indication thata
corporate asset may be impaired, then the recoverable amount is determined for the CGU to which the
corporate asset belongs.

An impairment loss is recognised if the carrying amount of an asset or its CGU exceeds its recoverable
amount. Impairment losses are recognised in profit or loss.

Provisions

A provision is recognised if, as a result of a past event, the Company has a present legal or
constructive obligation that can be estimated reliably, and itis probable that an outflow of economic
benefits will be required to settle the obligation. Provisions are not determined by discounting the
expected future cash flows at a pre-tax rate that reflects current market assessments of the time value
of money and the risks specific to the liability. The unwinding of the discount is recognised as finance
cost.

Leases

(i) Determining whether an arrangement contains a lease

At inception of an arrangement, the Company determines whether the arrangement is or contains a
lease.

At inception or on reassessment of an arrangement that contains a lease, the Company separates
payments and other consideration required by the arrangement into those for the lease and those for
other elements on the basis of their relative fair values. 1f the Company concludes for a finance lease
thatitis impracticable to separate the payments reliably, then an asset and a liability are recognised at
an amount equal to the fair value of the underlying asset; subsequently, the liability is reduced as
payments are made and imputed finance cost on the liability is recognised using the Company's
incremental borrowing rate.

(ii) Leased assets

Assets held by the Company under leases that transfer to the Company substantially all of the risks
and rewards of the ownership are classified as finance leases. The leased assets are measured initially
at an amount equal to the lower of their fair value and the present value of the minimum lease
payments. Subsequent to initial recognition, the assets are accounted for in accordance with the
accounting policy applicable to that asset.

Assets held under other leases are classified as operating leases and are not recognised in the
Company's statement of financial position.

(iii) Lease payments

Payments made under operating leases are recognised in profit or loss on a straight-line basis over the
term of the lease. Lease incentives received are recognised as an integral part of the total lease
expense, over the term of the lease.

Minimum lease payments made under finance leases are apportioned between the finance expense
and the reduction of the outstanding liability. The finance expense is allocated to each period during
the lease term so as to produce a constant periodic rate of interest on the remaining balance of the
liability.
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New standards and interpretations
No new MFRS standards, amendments to standards and interpretations are effective since 6th May

2010, and have not been applied in preparing these financial statements.

Management expects that there will be no material impact effect on the accounting policies, method of
computation, financial performance or position of the Company.

Determination of fair values

A number of the Company's accounting policies and disclosures require the determination of fair
value, for both financial and non-financial assets and liabilities. Fair value is defined as the estimated
amount for which the instrument could be exchanged in a current transaction between knowledgeable
willing parties in an arm's length transaction, other than in forced or liquidation sale. Fair values are
obtained from quoted market prices, discounted cash flow models and option pricing models as
appropriate.

When measuring the fair value of an asset or a liability, the Company uses market observable data as
far as possible. Fair values are categorised into different levels in a fair value hierarchy based on the
inputs used in the valuation techniques as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

Fair values have been determined for measurement and/or disclosure purposes based on the
following methods. Where applicable, further information about the assumptions made in
determining fair values is disclosed in the notes specific to that asset or liability.

(a) Trade and other receivables

The fair value of trade and other receivables is estimated at the present value of future cash flows,
discounted at the market rate of interest at the reporting date. Fair value of trade and other receivables
with outstanding maturities shorter than twelve months with no stated interest rate is deemed to
approximate their face value on initial recognition and carrying value on any subsequent date as the

(b) Non-derivative financial liabilities

Non-derivative financial liabilities are measured at fair value, at initial recognition and for disclosure
purposes, at each reporting date. Fair value is calculated based on the present value of future principal
and interest cash flows discounted at the market rate of interest at the measurement date.

Financial risk management
Overview

The Company has exposure to the following risks from its use of financial instruments:
¢ Credit risk

e Liquidity risk

e Market risk
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This note presents information about the Company's exposure to each of the above risks, the
Company's objectives, policies and processes for measuring and managing risk, and the Company's
management of capital. Further quantitative disclosures are included throughout these financial
statements.

Risk management framework

The Board of Directors has overall responsibility for the establishment and oversight of the
Company's risk management framework. The Board has responsible for developing and monitoring
the Company's risk management policies.

The Company's risk management policies are established to identify and analyse the risks faced by
the Company, to set appropriate risk limits and controls, and to monitor risks and adherence to limits.
Risk management policies and systems are reviewed regularly to reflect changes in market conditions
and the Company's activities. The Company, through its training and management standards and
procedures, aims to develop a disciplined and constructive control environment in which all
employees understand their roles and obligations.

Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial
instrument fails to meet its contractual obligations, and arises principally from the Company's
receivables from customers.

The carrying amount of receivables recorded in the statement of financial position, net of allowances
for doubtful accounts (if any), represents the Company's maximum exposure to credit risk.

To avoid concentration of credit risk, cash and cash equivalents and fixed deposits at financial
institution have been deposited at a few financial institutions of good standing i.e. Ayeyarwaddy Bank,
Myanmar Apex Bank, Myanmar Investment & Commercial Bank, Kanbawza Bank, Myanmar Foreign
Trade Investment Bank, United Amara Bank.

Liquidity risk
Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations
associated with its financial liabilities that are settled by delivering cash of another financial assets.

The Company's approach to managing liquidity is to ensure, as far as possible, that it will always have
sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions,
without incurring unacceptable losses or risking damage to the Company's reputation. The Company
has contractual commitments to complete the development of the project.

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates will affect the
Company's income or the value of its holdings of financial instruments. The objective of market risk
management is to manage and control market risk exposures within acceptable parameters, while
optimising the return.

Capital management

The Board's policy is to maintain a strong capital base so as to maintain investor, creditor and market
confidence and to sustain future development of the business. The Board monitors the return on
capital, which the Company defined as result from operating activities divided by total equity. The
Board also monitors the level of dividends to ordinary shareholders.
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7 Revenues

Sales/Transfers of land
West Shop House Plot
Port Link Road - B
Port Link Road - D
Port Link Road - E
Port Link Road - G
Block B-3-13
Logistic Plot
Factory Plot
Factory Plot (JAPFA)
Golf Estate Plot

Sale returns
Logistic Plot
Factory Plot
West Shop House Plot

Other income
Other income
Transaction fees income
Land deposit late fees
Service fees
Registration fees for shareholder

8 Cost of sales

Land initial development cost
Land compensation cost (Port Link Road)
Road development cost
Golf Estate Plot
Port Link Road
Phase - 1A
Phase - 1C
Phase - 11
Contribution to MIDA/MIMC

o B
2016-2017 2015-2016
(MMK) (MMK)

- 56,160,000
133,200,000 -
209,500,000 -
341,047,084 -
895,728,000 -
160,000,000 -

1,066,851,000 755,621,731

- 99,759,000

7,128,438,200 1,473,450,000

- 7,650,000,000

9,934,764,284 10,034,990,731
256,016,530 -
25,858,800 -
293,600,000 -
575,475,330 -
39,675,585 21,726,280
1,406,388 2,869,575
14,255,811 95,897,781
6,721,370 15,745,806
25,000 -
62,084,154 136,239,442

9,421,373,108

10,171,230,173

2016-2017 2015-2016
(MMK) (MMK)
638,762,317 5,420,044,800
16,060,000 -
79,903,770 277,342,500
1,416,685,054 -
2,259,034,840 -
262,068,551 -
1,984,482,875 -
190,920,000 1,620,008,237
6,847,917,407 7,317,395,537
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NOTES TO ACCOUNTS for the year ended 31st. March 2017

9 Administrative, selling and general expenses

2016-2017 2015-2016
(MMK) (MMK)

Annual general meeting expense 28,154,842 14,449,877
Audit fee 13,463,550 12,188,400
Board meeting fees 39,216,677 -

Business development expense 341,678,715 113,889,405
Communication expense 11,132,770 14,708,626
Consultant/Technician expense 283,483,558 266,416,841
Directors remuneration 140,444,000 100,460,750
Entertainment expense 25,102,752 34,962,672
Fuel expense 46,778,441 54,516,979
Donation expense 7,761,325 341,206,707
Legal and professional fees 21,453,147 16,190,000
Licence and registration expense 3,595,206 4,854,832
Meal allowance 31,632,998 42,949,755
Miscellaneous expense 52,383,542 65,287,643
Printing and stationery expense 5,068,330 4,868,404
Rental fees 70,863,500 58,675,000
Repairs and maintenance expense 100,752,765 186,506,660
Salary and benefits 421,440,468 344,397,008
Security expense 13,186,755 60,453,045
Transport and labour expense 11,245,880 20,590,368
Travel expense 18,213,431 28,188,572
Utility expense 38,338,470 32,875,862
Depreciation expense 117,126,813 117,402,303
Exchange (gain)/loss (80,303,165) -

1,762,214,770 "

1,936,039,709

10 Finance income (cost)
2016-2017 2015-2016
(MMK) (MMK)
Interest income 16,894,872 106,543,353
Interest expense (534,334,499) (59,225,954)
Bank service charges (50,393,970) -
(567,833,597) 47,317,399
11 Profit/(Loss) on disposal
2016-2017 2015-2016
(MMK) (MMK)
Sale proceed 4,000,000 -
Less:
Book value (12,250,000) -
(8,250,000) -
12 Taxation
2016-2017 2015-2016
(MMK) (MMK)
Current year taxation 58,789,333 241,278,082
Under provision for income tax 45,909,889 -
104,699,222 241,278,082
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14 Construction in progress

15

101

Myotha Industrial Park
Initial development cost
Road and land clearance
Phase - 1A
Phase - 1C
Phase - 11
Infrastructure cost
Land compensation
Roads, gate, parking, roundabout
Power infrastructure electricity
Semeikhon Port
Initial development cost
Land compensation
Road (Avenue - 5 South)
Road (Avenue - 5 North)
Road-7 and Road-12
General cargo yard and ramp
Cargo entrance road
Survey and testing
Infrastructure cost, design fees, etc.
Preoperation cost

Investments

Investment in joint ventures - Golf Estate (MNGED)
Investment in joint business - Phase II (RCC)

2016-2017

2015-2016

(MMK)

88,370,417,843
10,223,250

1,020,706,841
2,977,860,000
1,169,275,057
3,591,990,372

21,500,000,000

(MMK)

94,951,155,200
10,223,250
2,096,370,908
235,127,809
1,869,631,392
1,052,281,191
2,993,920,000
1,168,424,857
3,313,585,950

21,500,000,000

120,000,000 120,000,000
43,440,000 43,440,000
14,917,500 14,917,500
79,740,000 79,740,000

1,602,683,749 -
45,721,609 45,721,609
105,193,475 105,193,475
705,518,067 564,138,219

91,530,874 -
121,449,218,637 130,163,871,360

2016-2017 2015-2016
(MMK) (MMK)

7,650,000,000 7,650,000,000

5,941,975,040

13,591,975,040

7,650,000,000

The Company recognise its interest in jointly controlled assets of Golf Estate development project
using the equity method expecting to become a jointly controlled entity in near future. Other jointly
controlled assets for development of Phase Il is recognised at cost according to the nature of assets.
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Inventories

Supply inventories

Stationery

Memory stick
Concrete tile

Cement
Fuel

Trade and other receivables

Trade receivables

Land sales

Land sales (Port Link Road)

JAPFA
De Heus

Other receivables

]
MANDALAY MYOTHA
Industrial Development Public Co., Ltd m
2016-2017 2015-2016
(MMK) (MMK)
35,000 220,500
1,689,600 920,000
- 43,550,200
- 65,000
3,865,138 904,761
5,589,738 45,660,461
2016-2017 2015-2016
(MMK) (MMK)

1,207,935,763
142,824,050
3,987,758,200
800,138,250

1,907,612,851

147,345,000

6,138,656,263

2,054,957,851

Amount due from related parties
Prepayment, Rent

Advance, Pontoon (SMP)
Advance, Income tax

Advance, Others

Advance payment (Staff Loan)
Receivable, Others

123,826,893 106,299,883
1,173,000 20,325,000
300,000,000 300,000,000
1,500,000 1,500,000
- 4,800,000
1,350,000 -
132,988,906 67,674,257
560,838,799 500,599,140

6,699,495,062

2,555,556,991

Amount due from related parties were receivables from Mandalay National Golf Estate Development
Company Limited where directors of the Company has significant interest and control, non-trade
nature, unsecured, interest free, and have no fixed term of repayment.

Cash and cash equivalents

Cash at bank
Cash in hand

2016-2017 2015-2016
(MMK) (MMK)
106,621,401 317,093,767
23,957,484 18,831,861
130,578,885 335,925,628
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NOTES TO ACCOUNTS for the year ended 31st. March 2017

Share capital

Ordinary shares, Kyat 10,000 per value
Issued and fully paid-up

Balance at beginning of year

2017-13,061,523 shares; 2016-13,051,010 shares
Shares issued during the year

2017-7,078 shares; 2016-10,513 shares

Balance at end of year

2017-13,068,601 shares; 2016-13,061,523 shares

Retained earnings (losses)

Balance at beginning of year
Previous years adjustment
Net profit (loss) for the year
Dividend paid during the year
Balance at end of year

Non Current Liabilities

Amount due to related parties, with interest
Amount due to related parties, without interest

2016-2017

2015-2016

(MMK)

130,615,230,000

(MMK)

130,510,100,000

70,780,000 105,130,000
130,686,010,000 130,615,230,000
2016-2017 2015-2016
(MMK) (MMK)
160,807,904 36,847,944
(9,559,175) (35,239,284)
130,458,112 723,834,244
- (564,635,000)
281,706,841 160,807,904
2016-2017 2015-2016
(MMK) (MMK)

4,111,767,397
493,881,769

3,300,000,000
493,881,769

4,605,649,166

3,793,881,769

Amount due to related parties, with interest were part of borrowings from and payable to Kanbawza
bank under the name of Royal Hi-tech Group Company Limited secured with the properties not owned

by the Company. The interest rate was 13% per annum.

Amount due to related parties, without interest were temporary borrowings from and payable to
Royal Hi-tech Group Company Limited, non-trade nature, unsecured and have no fixed term of repay-

ment.
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MANDALAY MYOTHA INDUSTRIAL DEVELOPMENT PUBLIC COMPANY LIMITED

NOTES TO ACCOUNTS for the year ended 31st. March 2017

Trade and other payables

Advance receipts

Payable to contractors

Payable to MIDA/MIMC
Provision for infrastructure costs
Accrued expenses

Income tax

Previous year taxation
Current year taxation

Dividend payables

Balance at beginning of year
Approved interim dividend during the year

Dividend paid during the year (2014-2015)
Dividend paid during the year (2015-2016)
Dividend paid during the year (2016-2017)
Balance at end of year

It is made up of
Dividend payable (2014-2015)
Dividend payable (2015-2016)

Comparative figures

MANDALAY MYOTHA
Industrial Development Public Co., Ltd .ll
n

2016-2017 2015-2016
(MMK) (MMK)
221,302,885 216,802,885
3,374,363,364 4,537,998,686
2,351,328,237 2,310,408,237
9,524,923,200 8,185,123,200
52,259,687 303,920,017

15,524,177,373

15,554,253,025

2016-2017 2015-2016
(MMK) (MMK)
287,187,971 -
58,789,333 241,278,082
345,977,304 241,278,082
2015-2016 2014-2015
(MMK) (MMK)
276,855,750 72,009,000
564,635,000

(14,715,000)
(168,507,500)

(21,592,000)
(338,196,250)

93,633,250 276,855,750
35,702,000 50,417,000
57,931,250 226,438,750
93,633,250 276,855,750

Certain comparative figures have been reclassified to conform with the current financial year's

presentation.
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